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Theme-2: Indo-Pak Trade Relations

Abstract

India and Pakistan, South Asia’s two largest countries, share a common border, culture and history.
Yet despite their proximity and other similarities, the two countries barely trade with each other.
India’s trade with Pakistan accounted for less than half a percentage point of India’s total trade in
2010, and Pakistan’s trade with India was less than 5 percent of its total trade. Potential for future
growth in trade is high and both countries are bound to gain from it. However, dedicated efforts in
this direction are required from both the sides.

Indo- Pak Trade Relations

All countries need goods and services to satisfy wants of their people. Production of goods and
services requires resources. Every country has only limited resources. No country can produce all
the goods and services that it requires. It has to depend upon other countries for importing the
goods which are either not available with it or are available in insufficient quantities. Similarly, it
can export goods, which are in excess quantity with it and are in high demand in other countries.
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arises because transactions take place across an international border. A border typically imposes
additional costs such as tariffs, time, costs due to border delays and costs associated with country
differences such as language, legal system, culture, currency exchange rates etc.
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